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AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS OF

EDUCATION 4 CHANGE

FOR THE YEAR ENDED 31 DECEMBER 2016

Report on the financial Statements

We hanve awdited the accompanying (inancial statements of the Education 4 Change as ut 31
December 2016, and staiement of activities lor the year then ended. and a summary of significant
aceounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
and for such internal control as management determines is necessary to enable the preparation of
financinl statements that are iree rom material misstatement, whether due to fraud or crror,

Auditor’s Respounsibility

Qur responsibility is 1o express an opinion on these financial statements based on our audit and the
annesed Education 4 Change ‘Terms of Reference for Local Audits 2016. We conducted our audit
in accordance with International Standards on Auditing. Those standards require that we comply
with cthical requirenients and plan and perform the audit 1o obtain reasonable assurance about
whether the financial suitemnents are [ree from material misstitement,

Anaudit imvolves perlorming procedures to obtain audit evidence about the amounts and
disclosures in the linancial statements. The procedures selected depend on the auditor’s judgment.
including the assessment of the risks of material misstatement of the financial statements, whether
due (o [raud or error. In making those risk assessment, the auditors considers internal control
relevant 1o the entity’s preparation and fair presentation of the (tnancial statements in order to
design audit procedures thit are appropriate in the circumstances, but not for the purpose of
expressing an vpinion on the cfiectiveness of the entity’s internal control, An audit also includes
evaluating the appropriatencess of accounting policies used and the reasonableness of accounting
estimates made by management. as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriatc to provide a basis
lor our audit opinion,

In our opinion. the financial stalements give a true and fair view of the financial position of the

Lducation 4 Change as at 31 December 2016 and of its financial performance for the year then
ended in aceordance with the aceounting policies adopted by Fducation 4 Change.
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Section Two: Report on Other Lega! and Regulatory Requirements

Fhe opinion in this section is given based on the audit procedures we applied in accordance with
cuideline 822004 issucd by the Ethiopian Charities and Societies Agency 1o review compliance
with Charities and Societies proclamation number 621/2009;

1

3

4)

0)

tucome:-

a. Income is collected by raising cash reecipt vouchers and states the source and the
amounts ol income correctly.

b. Income obtained from local and forcign sources are properly classified.

c. meome s collected through legal means and by the person defegated for the
PUIPOSCS.

Iixpenditures :-

a. Ixpenditures are accounted for when evidenced by legal and original invoices.
relevant. rehiable and sulficient for the purposces.

b. apenditures and purchases ol goods and services are incurred as per the relevant
regulations and authenticated by the olficials ol the organization.

c. Operational and Admmistrative costs are properly separated. As is separated in the
reported Statement of Income and expenditure  the operational costs represent
08 % of the total expenditures and administrative cost is 32% of the total
expenditures.

Property administration

0. Purchases ol properties are not received by raising Goods Receiving Note (GRN)
andissued by raising issuc vouchers.

b, Fised assets register is maintained with necessary details.

¢ Lexed assets identlfication number are given to cach asset and cross-referenced
with the register book.

Casheoand bank balances

o Separate ledeger accounts are maintained for cash on hand in the name of cach
cashier and counted at certain intervals and at the end of the fiscal year (o
strengthen internal control over it and to ascertain its physical existence.

b. Separate ledger accounts are also maintained for cach bank accounts of the
organization reconciled with the respective bank statements monthly.

Dehtors
4. Subsidiary accounts are maintained for cach debtor and are collectable in one vear
time.

Creditors

a. laxes are deducted and paid over Lo the tax authority within the time set for
setlermiids.

b.- Creditors are reclassified into short and long term properly.
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7) Compliances with the project agreements

a. The Project agreement has been adhered o and the related Project Funds have
been used exclusively for the purpose of the Projects in accordance with the
project Agreements.

[n our opinion, 1ixeept for the matter under 2¢ and 3a, the attached financial statements
ot Lducation # Change as at 31 December 2016 complics with Charities and Sacictics
Proclamation number 62172009 issucd by the :thiopian Charitics and Socicties Agency.

-
fLatleyesus Chelol

Cha lcrt’.‘('i Cerlitied Accountants & Addis Ababa
\uthovized Auditors March 8, 2017
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EDUCATION 4 CHANGE
STATEMENT OF INCOMIE AND EXPENDITURE
FOR THE VEAR ENDED DECEMBER 31,2016

Cyreency: Etfiopian Bire

INCOME

Donation 160,602.73
EXPEANDITLRES

Prosram expenditure (68%) 4 104.900.00

Administrative expenditure (32%) ) 50.009.97

154,909.97

ENCESS OF EXPENDITURES 5,692,776
PRIOR PERIOD ADJUSTMENT -
FUND BALANCE BROUGHT FORWARD 28,372.85
FUND BALANCE CARRIED FORWARD 34,005.61




LDUCATION 4 CHHANGE,
NOTES TO THE FINANCIAL STATEMENT
FORTHE YEAR ENDED DECEMBER 31.2016

Crrrency: Fthiopian Birr
T ESTABLISIIVMIENT

Education 4 Change was established as Foreign Charity and has obtained its registration
Certificale from Charity and Society Agency on September 7, 2016 which is valid until
September 06, 2019,

2 ACCOUNTING POLICIES

a FINED ASSETS
Fixed assets are directly charged 1o expenditure at the time ol acquisition.

b INCOME AND EXPENDITURE
Income and expenditure are recognized when received and paid respeetively.
3 CASH AND BANK BALANCE
Clash on hand -
Cash ot bank-CIBE Ade #1000087436320 _40.655.58
40,655.58

 PROGRAM EXPENDITURE

Feacher's salar §7,900.00
Books and statjonery 15.600.00
Transportation of books 1.400.00

104,900.00

5 ADMINISTRATIVE
Salary and benetits 48.000.00
Printing supplies and Stationery 138.52
Bank serviee charge 70.20
Interest 201.25
Postape 700,00
Transportation 500,00
License and registeration ~400.00
0
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EDLCATION 4 CHANGE
BALANCE SHERT
AS AT 31 DECEMBER 20106

CURRENT ASSET

Cash ot bank

CURRENT LIABILITTEN

Account payable
Withholding lax
Payrell tax

NET CURRENT LIABILITIES

REPRESENTED BY

Fund Balimee

I

NOTES

had

Currency: Ethiopian Birr

40,655.58

1,802.97

4,787.00

6,589.97

34,065.61




